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Brazilian Trade Balance Continues 
Downward Trend

Over the last few years there has been a 
gradual reduction in the Brazilian trade 
balance, the data in the �rst table show 
that the trade balance has dropped from 
US$46.5 billion in 2006 to US$19.4 
billion in 2012, a decrease of 58.2%. 
This trend is likely to continue over the 
coming years, and our projections 
indicate a balance of US$12.5 billion at 
the end of 2014. This decline is the result 
of the slower pace of growth in the value 
of exports in relation to the growth in the 
value of imports. While the total volume 
of exports has increased about 76% over 
the last 6 years, the percentage of 
manufactured exports has dropped from 
54.4% to 37.4%, and from 2008 to 
2012 the �nancial volume for this 
segment has declined from US$92.7 
billion to US$90.7 billion. This weaker 
performance is linked to the diminished 

competitiveness of Brazil’s industrialized 
products, which is due to the combination 
of the following factors: excessive taxes, 
higher labor costs, expensive and inef�cient 
infrastructure, over-in�ated business 
expenditures and currency overvaluation.  
In the wake the 2008 global �nancial crisis, 
this competitive weakness was exacerbated 
by increased international competition with 
the excess production capacity of 
industrialized countries and the decline of 
global demand. It is also important to note 
that a signi�cant portion of Brazil’s 
manufactured exports go to our Latin 
America trading partners (an average of 
43% of the total over the last 3 years), with 
the largest part going to Argentina, and 
since last year Argentina’s worsening 
economic performance, and its adoption of 
protectionist measures, have further 
worsened the outlook for Brazil’s 
industrialized products, with total exports 
to Argentina falling 20.7% in 2012. 
On the other hand, imports increased by 
144% from 2006 to 2012, and the data in 
the second table show that consumer 
goods lead the surge by more than tripling 
from US$12 billion to US$39.4 billion 
during that period. This proliferation in 
imported consumer goods has been the 
result of expanding domestic demand 
propelled by historically low 
unemployment, steady wage gains and 
rapid credit expansion. However, the data 
from IBGE show that while these factors 
have expanded retail sales (including 
vehicle sales) which have risen 83.4% since 
2006, industrial production has shown a 
modest expansion of only 12.3%. This 
mismatch between demand and domestic 
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supply caused by the aforementioned lack 
of competition from Brazil’s industrial 
sector, and further aggravated by the crisis 
of 2008, has generated an external leak of 
GDP to imports, mainly affecting items that 
are more related to �nal consumption, and 
putting increased pressure on trade balances. 
An important aspect, which has offset an 
even greater decrease in the trade balance, 
is the fact that over the last few years there 
has been a signi�cant increase in 
international commodity prices, driven by 
Chinese demand, and this has been 
favorable for Brazilian exports. As a result 
the impact of commodity exports on the 
trade balance rose from 29.2% to 46.8% 
between 2006 and 2012. Among the basic 
products on the table of exports we 
highlight the advances of iron ore and 
soybeans: together these products jumped 
from US$17 billion to US$55.1 billion 

during that period, an increase of 224%. 
Without these favorable effects the decline 
in the trade balance could have been even 
sharper. However, recent changes in the 
levels of commodity prices suggest that 
they are leveling off, due to slower global 
economic growth resulting from Europe’s 
�nancial problems, and to the fact that 
commodity prices have been at all-time 
highs. Therefore we expect smaller 
increments in the commodity trade balance, 
which supports our view of a declining 
trend in the total balance. Nevertheless, it 
should be noted that the recent measures 
taken by the government to reduce some of 
Brazil’s industrial costs (such as tax cuts on 
electricity and labor charges) though still in 
the incipient stage, could help to improve 
Brazil’s industrial competitiveness, and 
lessen the impact that competition has had 
on the declining trade balance.
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Evolution of Brazil’s Trade Balance and Exports 
Values in US$ billions – FOB

   Source: MDIC/SECEX | Preparation: VAM.
“Note: The group ‘Special operations’ is not included on this table. Therefore the
 tally of “basics”, “semi-manufactured” and “manufactured” does not represent total exports”. 

2014 2013 2012 2011 2010 2009 2008 2007 2006

Trade Balance
Variation (%) -7,3% -30,4% -34,8% 47,9% -20,3% 1,3% -37,7% -13,8% 3,4%

Value (bi) US$ 12,5 US$ 13,5 US$ 19,4 US$ 29,8 US$ 20,1 US$ 25,3 US$ 25,0 US$ 40,0 US$ 46,5

Exports
Variation (%) 3,5% 4,1% -5,3% 26,8% 32,0% -22,7% 23,2% 16,6% 16,3%

Value (bi) US$ 261 US$ 253 US$ 243 US$ 256 US$ 202 US$ 153 US$ 198 US$ 161 US$ 138

basics
Variation (%) -0,7% 5,7% -7,4% 36,1% 45,3% -15,2% 41,5% 28,1% 16,0%

Value (bi) US$ 119 US$ 120 US$ 113 US$ 122 US$ 90 US$ 62 US$ 73 US$ 52 US$ 40

   Iron Ore
Variation (%) -2,5% 6,5% -25,9% 44,6% 118,3% -19,9% 56,6% 18,0% 22,6%

Value (bi) US$ 32,2 US$ 33,0 US$ 31,0 US$ 41,8 US$ 28,9 US$ 13,2 US$ 16,5 US$ 10,6 US$ 8,9

    Soybeans 
    (Grain + Meal)

Variation (%) -7,4% 9,5% 9,2% 39,7% -1,6% 4,6% 58,4% 19,6% -1,6%

Value (bi) US$ 24,4 US$ 26,3 US$ 24,1 US$ 22,0 US$ 15,8 US$ 16,0 US$ 15,3 US$ 9,7 US$ 8,1

Semi-manufactured
Variation (%) 9,3% 2,6% -8,3% 27,7% 37,6% -24,3% 24,2% 11,7% 22,3%

Value (bi) US$ 37,1 US$ 33,9 US$ 33,0 US$ 36,0 US$ 28,2 US$ 20,5 US$ 27,1 US$ 21,8 US$ 19,5

Manufactured Variation (%) 6,2% 2,9% -1,7% 16,0% 18,1% -27,3% 10,4% 11,9% 14,8%

Value (bi) US$ 99 US$ 93 US$ 91 US$ 92 US$ 80 US$ 67 US$ 93 US$ 84 US$ 75
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Over the last few years there has been a 
gradual reduction in the Brazilian trade 
balance, the data in the �rst table show 
that the trade balance has dropped from 
US$46.5 billion in 2006 to US$19.4 
billion in 2012, a decrease of 58.2%. 
This trend is likely to continue over the 
coming years, and our projections 
indicate a balance of US$12.5 billion at 
the end of 2014. This decline is the result 
of the slower pace of growth in the value 
of exports in relation to the growth in the 
value of imports. While the total volume 
of exports has increased about 76% over 
the last 6 years, the percentage of 
manufactured exports has dropped from 
54.4% to 37.4%, and from 2008 to 
2012 the �nancial volume for this 
segment has declined from US$92.7 
billion to US$90.7 billion. This weaker 
performance is linked to the diminished 

competitiveness of Brazil’s industrialized 
products, which is due to the combination 
of the following factors: excessive taxes, 
higher labor costs, expensive and inef�cient 
infrastructure, over-in�ated business 
expenditures and currency overvaluation.  
In the wake the 2008 global �nancial crisis, 
this competitive weakness was exacerbated 
by increased international competition with 
the excess production capacity of 
industrialized countries and the decline of 
global demand. It is also important to note 
that a signi�cant portion of Brazil’s 
manufactured exports go to our Latin 
America trading partners (an average of 
43% of the total over the last 3 years), with 
the largest part going to Argentina, and 
since last year Argentina’s worsening 
economic performance, and its adoption of 
protectionist measures, have further 
worsened the outlook for Brazil’s 
industrialized products, with total exports 
to Argentina falling 20.7% in 2012. 
On the other hand, imports increased by 
144% from 2006 to 2012, and the data in 
the second table show that consumer 
goods lead the surge by more than tripling 
from US$12 billion to US$39.4 billion 
during that period. This proliferation in 
imported consumer goods has been the 
result of expanding domestic demand 
propelled by historically low 
unemployment, steady wage gains and 
rapid credit expansion. However, the data 
from IBGE show that while these factors 
have expanded retail sales (including 
vehicle sales) which have risen 83.4% since 
2006, industrial production has shown a 
modest expansion of only 12.3%. This 
mismatch between demand and domestic 

supply caused by the aforementioned lack 
of competition from Brazil’s industrial 
sector, and further aggravated by the crisis 
of 2008, has generated an external leak of 
GDP to imports, mainly affecting items that 
are more related to �nal consumption, and 
putting increased pressure on trade balances. 
An important aspect, which has offset an 
even greater decrease in the trade balance, 
is the fact that over the last few years there 
has been a signi�cant increase in 
international commodity prices, driven by 
Chinese demand, and this has been 
favorable for Brazilian exports. As a result 
the impact of commodity exports on the 
trade balance rose from 29.2% to 46.8% 
between 2006 and 2012. Among the basic 
products on the table of exports we 
highlight the advances of iron ore and 
soybeans: together these products jumped 
from US$17 billion to US$55.1 billion 

during that period, an increase of 224%. 
Without these favorable effects the decline 
in the trade balance could have been even 
sharper. However, recent changes in the 
levels of commodity prices suggest that 
they are leveling off, due to slower global 
economic growth resulting from Europe’s 
�nancial problems, and to the fact that 
commodity prices have been at all-time 
highs. Therefore we expect smaller 
increments in the commodity trade balance, 
which supports our view of a declining 
trend in the total balance. Nevertheless, it 
should be noted that the recent measures 
taken by the government to reduce some of 
Brazil’s industrial costs (such as tax cuts on 
electricity and labor charges) though still in 
the incipient stage, could help to improve 
Brazil’s industrial competitiveness, and 
lessen the impact that competition has had 
on the declining trade balance.
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As a result the impact of 
commodity exports on the 

trade balance rose from 
29.2% to 46.8% between 

2006 and 2012 

Evolution of Brazil’s Imports                                                                                
Values in US$ billions – FOB

2014 2013 2012 2011 2010 2009 2008 2007 2006

Imports 
Variação (%) 4,1% 7,1% -1,4% 24,5% 42,3% -26,2% 43,4% 32,0% 24,1%

Valor (bi) US$ 249 US$ 239 US$ 223 US$ 226 US$ 182 US$ 128 US$ 173 US$ 121 US$ 91

Consumer Goods  
Variação (%) 6,1% 5,5% -1,8% 27,6% 46,0% -4,5% 40,6% 34,1% 41,2%

Valor (bi) US$ 44,1 US$ 41,5 US$ 39,4 US$ 40,1 US$ 31,4 US$ 21,5 US$ 22,5 US$ 16,0 US$ 12,0

     Durable Goods
Variação (%) 7,9% 2,5% -7,8% 29,7% 60,0% -8,6% 54,0% 35,8% 54,7%

Valor (bi) US$ 24,6 US$ 22,8 US$ 22,2 US$ 24,1 US$ 18,6 US$ 11,6 US$ 12,7 US$ 8,3 US$ 6,1

     Nondurable Goods
Variação (%) 3,9% 9,4% 7,2% 24,5% 29,6% 1,0% 26,2% 32,3% 29,5%

Valor (bi) US$ 19,5 US$ 18,8 US$ 17,2 US$ 16,0 US$ 12,8 US$ 9,9 US$ 9,8 US$ 7,8 US$ 5,9

Raw materials and 
intermediate products 

Variação (%) 4,0% 5,7% -2,2% 21,5% 40,6% -28,1% 39,9% 31,2% 19,7%

Valor (bi) US$ 110 US$ 105 US$ 100 US$ 102 US$ 84 US$ 60 US$ 83 US$ 59 US$ 45

Fuels and lubricants

Capital Goods
Variação (%) 6,4% 8,2% 1,5% 16,8% 38,1% -17,4% 43,0% 32,8% 23,0%

Valor (bi) US$ 56,0 US$ 52,6 US$ 48,6 US$ 47,9 US$ 41,0 US$ 29,7 US$ 35,9 US$ 25,1 US$ 18,9

Variação (%) -0,8% 11,6% -2,4% 42,7% 51,3% -46,8% 56,7% 32,2% 27,4%

Valor (bi) US$ 39,1 US$ 39,4 US$ 35,3 US$ 36,2 US$ 25,3 US$ 16,7 US$ 31,5 US$ 20,1 US$ 15,2

   Source: MDIC/SECEX | Preparation: VAM.


